Return on Investment: INVESTING IN
EARLY EDUCATION IS MONEY WELL SPENT!
The New York State Early Childhood Advisory Council supports continuous and
substantial investment in the education, well-being and success of all children —
from birth throughout their educational careers — as the single greatest guarantor
of an economically thriving, productive and competitive New York.
The Path to a Competitive Workforce Begins with High-Quality Early Education. Leading
economists estimate a 10-16% rate of return on investing in high-quality early education, a rate
that outpaces the average long-term returns of the stock market. Unless the United States gets
serious about investing in young children, they warn, we will be unable to compete in an
increasingly sophisticated global economy. Already, the U.S. has fallen from first place to twelfth
in the proportion of young adults with college degrees. Already, we have trouble filling the 85%
of U.S. jobs that require skilled workers. A compelling body of research finds the solution starts
with high-quality early education. It yields significant returns in increased educational attainment,
earnings, productivity and health and decreased reliance on special education, grade retention,
public assistance and social services. It helps close achievement gaps that cost hundreds of billions
of dollars in lost gross domestic product.1
The benefits of early childhood programs are not just short-term in nature. Research points to a
cost-effective investment in our future. Three highly regarded longitudinal studies of preschool
programs for children from low-income families have followed participants well into adulthood
and find short and long-term benefits. Other studies reinforce these findings.
• P
 articipants are 40% less likely to be referred to special education services or held back a grade,
30% more likely to graduate from high school and twice as likely to attend college.2
• P
 articipants demonstrate stronger early literacy and math skills.3
• T
 he play-based curriculum of high-quality early education lays a strong foundation for Science,
Technology, Engineering, and Mathematics (STEM) learning by building on young children’s exploration of the world around them as natural scientists and mathematicians.4
• H
 igh-quality early education helps develop children’s social-emotional skills and self-regulation,
as well as their ability to focus and stay on task, all prerequisites for success in the 21st century
workplace. Children’s ability at age 4 to pay attention and complete a task strongly predicts
their chances of graduating from college by 25.5
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• A
 t age 40, adults who had participated in high-quality early education as children earned, on
average, $5,500 more per year. Three-quarters (76%) were employed, compared with 62% of
non-participants.6
• R
 eliable, high-quality early education and care arrangements reduce employee turnover and
lower absenteeism. Employee absenteeism due to breakdowns in child care costs American
businesses $3 billion per year.7
The Alliance for Excellent Education estimates that the lost lifetime earnings in New York for the
2010 class of drop-outs alone would total nearly $21.1 billion. If New York graduated all students
ready for college, the state would save almost $192 million yearly in community college remediation
and lost earnings. Further, if the state increases its male high school graduation rate just 5%, New
York’s economy would see a combination of crime related savings and additional revenue of $457
million each year.8
Both nationally and in New York, people with college credentials are more likely to be employed
than those with only a high school diploma. The unemployment rate in 2010 for New York City
residents with less than a high school diploma was 15%; 10% for individuals with a GED or high
school diploma; 7% for those with an Associate’s degree, 5% for individuals with a Bachelor’s
degree, and 2% for those with a professional degree.9
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